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REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY

(The first 6 months of 2020)

· Name of the Company:
Lilama No.5 JSC;
· Address of headquarter:
No. 179 Tran Phu Street - Ba Dinh Ward - Bim Son Town - Thanh Hoa Province;
· Tel.: 


0237 3 824 421 - Fax: 0237 3 824 220;
· Email:


lilama5@lilama5.com.vn 
· Charter capital: 

VND 51,497,910,000
· Stock code: 

LO5
I. Activities of General Meeting of Shareholders (the first 6 months of 2020):
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	No. 68/ NQ - DHDCD
	28 Apr 2020
	· Approve the report of Board of Directors on dismissing and appointing the position of General Manager of Lilama No.5 Joint Stock Company;

· Approve the report on result of business and production operation, investment in 2019; plan on production, business and investment in 2020;

· Approve the audited financial statement of 2019, and plan on distribution of profit of 2019;

· Approve the report on operations of Board of Directors in 2019;
· Approve the report on operations of Supervisory Board in 2019;
· Approve the report on result of payment of salary of Executive Chair of Board of Directors, Head of Supervisory Board, payment of remuneration of members of Board of Directors, members of Supervisory Board in 2019; and plan on payment of salary of Board of Directors, executive Head of Supervisory Board, remuneration of Board of Directors and Supervisory Board in 2020;
· Approve the submission on authorizing Board of Directors to review, select an audit company for financial statements of 2020;
· Approve report on result of implementing and continuing to restructure the assets of welding rod processing machines and equipment;

· Approve report on result of implementing and continuing to restructure Technical School No. 5 under Construction and Installation Company No. 5 (Lilama No.5 JSC);
· Approve submission on amending charter of Lilama No.5 JSC;
· Approve submission on dismissing and electing members of Board of Directors and members of Supervisory Board in term of 2016 - 2021 as follows:
+ Dismiss Mr. Pham Van Hoan from the position of a member of Board of Directors of Lilama No.5 JSC in term III (2016 - 2021) according to his personal desire;

+ Dismiss Mr. Nguyen Tuan Ngoc from the position of a member of Board of Directors of Lilama No.5 JSC in term III (2016 - 2021) according to his personal desire;
+ Dismiss Ms. Hoang Thi Phuong from the position of Head of Supervisory Board of Lilama No.5 JSC in term III (2016 - 2021) according to her personal desire;
+ Elect 02 additional members of Board of Directors and 01 additional member of Supervisory Board Lilama No.5 JSC in term III (2016 - 2021);

· Approve electing members of Board of Directors and Supervisory Board of the Company in term of 2016 - 2021 as follows:
+ List of individuals elected as a member of Board of Directors:

Mr. Nguyen Xuan Thong

Ms. Hoang Thi Phuong

+ List of individuals elected as a member of Supervisory Board:

Ms. Pham Thuy Duong

· Approve minutes of Meeting of Supervisory Board on 28 Apr 2020 about: approve electing Ms. Pham Thi Duong as Head of Supervisory Board of Lilama No.5 JSC in 2016 - 2021.


II. Activities of the Board of Directors (the first 6 months of 2020)
1. Information about the members of the Board of Directors (BOD) of the Company:
	No.
	Members of Board of Directors
	Position
	Date of becoming/ no longer a member of Board of Directors
	Number of attendance
	Rate of attendance (%)
	Reason for not attending

	1
	Mr. Luu Huy Phuc
	Chair of Board of Directors 
	08 Dec 2017
	11
	100%
	

	2
	Mr. Pham Van Hoan
	Member of Board of Directors 
	28 Apr 2020
	06
	55%
	Dismissed from the position of a member of Board of Directors 

	3
	Mr. Nguyen Tuan Ngoc
	Member of Board of Directors
	28 Apr 2020
	06
	55%
	Dismissed from the position of a member of Board of Directors 

	4
	Mr. Cu Minh Kim
	Member of Board of Directors
	26 Apr 2016
	11
	100%
	

	5
	Mr. Bui Thanh Phong
	Member of Board of Directors
	26 Apr 2016
	11
	100%
	

	6
	Mr. Nguyen Xuan Thong
	Member of Board of Directors
	28 Apr 2020
	05
	45%
	Elected as member of Board of Directors 

	7
	Ms. Hoang Thi Phuong
	Member of Board of Directors
	28 Apr 2020
	05
	45%
	Elected as member of Board of Directors


2. The supervision by Board of Directors over Board of Managers of the Company;
3. Activities of sub-committees of Board of Directors of the Company;
4. Resolutions and decisions of Board of Directors of the Company (the first 6 months of 2020):
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	No. 08/ NQ - HDQT
	10 Jan 2020
	Implement revenue of 2019, capital recovery work and presentation of financial statement of the 4th quarter of 2019

	2
	No. 14/ NQ - HDQT
	12 Feb 2020
	Implement construction of projects, final settlement, capital recovery, re-arrangement of apparatus, human resources planning at line departments and committees 

	3
	No. 15/ NQ - HDQT
	12 Feb 2020
	Approve the plan on paying debts to subcontractor of the Corporation for economic cooperation on construction of Nong Cong 220kV substation

	4
	No. 20/ NQ - HDQT
	26 Feb 2020
	Approve the plan to hold the Annual General Meeting of Shareholders 2020

	5
	No. 26/ NQ - HDQT
	28 Feb 2020
	Dismiss, appoint General Manager of Lilama No.5 JSC

	6
	No. 27/ QD - HDQT
	28 Feb 2020
	Dismiss General Manager of Lilama No.5 JSC

	7
	No. 28/ QD - HDQT
	28 Feb 2020
	Appoint General Manager of Lilama No.5 JSC

	8
	No. 34/ NQ - HDQT
	23 Mar 2020
	Approve final settlement of actually paid salary fund of 2019 of workers and managers of Lilama No.5 JSC

	9
	No. 35/ NQ - HDQT
	23 Mar 2020
	Approve planned salary fund of 2020 of workers and managers of Lilama No.5 JSC

	10
	No. 37/ NQ - HDQT
	30 Mar 2020
	Approve the audited financial statement of fiscal year ended on 31 Dec 2019

	11
	No. 61/ NQ - HDQT
	22 Apr 2020
	Continue implementation of the problems in resolutions of Board of Directors of Lilama No.5 JSC

	12
	No. 62/ NQ - HDQT
	22 Apr 2020
	Approve result of production, business and investment in 2019; plan on production, business and investment in 2020

	13
	No. 63/ NQ - HDQT
	22 Apr 2020
	Approve content of the reports and submissions at the Annual General Meeting of Shareholders 2020

	14
	No. 65/ QD - HDQT
	22 Apr 2020
	Approve result of production, business and investment in the 1st quarter of 2020; plan on production, business and investment in the 2nd quarter of 2020 

	15
	No. 71/ NQ - HDQT
	29 Apr 2020
	Pay salary of Chair of Board of Directors, executive Head of Supervisory Board, remuneration of members of Board of Directors, members of Supervisory Board and Secretary of Board of Directors in 2020

	16
	No. 72/ NQ - HDQT
	05 May 2020
	Appoint Deputy General Managers of Lilama No.5 JSC

	17
	No. 73/ QD - HDQT
	04 May 2020
	Appoint Deputy General Manager of Lilama No.5 JSC

	18
	No. 79/ QD - HDQT
	11 May 2020
	Assign tasks to members of Board of Directors of Lilama No.5 JSC in the term of 2016 - 2021

	19
	No. 83/ QD - HDQT
	18 Jun 2020
	Approve the audit company for financial statements of 2020


III. Activities of the Supervisory Board (the first 6 months of 2020)

1. Information about members of Supervisory Board of the Company (SB)
	No.
	Members of Supervisory Board  
	Position
	Date of becoming/ no longer a member of Supervisory Board  
	Number of attendance
	Rate of attendance
	Reason for not attending

	1
	Ms. Hoang Thi Phuong
	Head of Supervisory Board 
	28 Apr 2020
	02
	50%
	Dismissed 

	2
	Ms. Pham Thuy Duong
	Head of Supervisory Board
	28 Apr 2020
	02
	50%
	Elected as a member of Supervisory Board 

	3
	Mr. Luu Sy Hoc
	Member of Supervisory Board 
	26 Apr 2016
	02
	100%
	

	4
	Ms. Dao Thi Loan
	Member of Supervisory Board
	26 Apr 2016
	02
	100%
	


2. Surveillance activities of the Supervisory Board toward the Board of Directors, Board of General Managers and shareholders of the Company
3. The coordination among the Supervisory Board with the Board of Directors, Board of Managers and other managers of the Company
IV. Training on corporate governance (the first 6 months of 2020): none. 
V. List of affiliated persons of Lilama No.5 JSC as specified in clause 34, Article 6 of the Securities Law (the first 6 months of 2020) and transactions of affiliated persons of the Company with the Company: 
1. List of connected persons/ institutions of the Company
2. Transactions between the Company and its PDMRs, transactions between the Company and its major shareholders, PDMRs and connected persons of the PDMRs: no transaction;
3. Transactions between the Company and its PDMRs, transactions between connected persons of the PDMRs and subsidiaries of the Company, the companies that the Company controls: no transaction;
4. Other transactions between the Company and other entities: 
4.1 Transactions between the Company and the company whose member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers) in recent 03 years (calculated from the date of making the report): no transaction;
4.2 Transactions between the Company and the company whose connected persons of member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers): no transaction;
4.3 Other transactions of the Company (if any) which may bring material or spiritual benefits to member of Board of Directors, members of Supervisory Board, Manager (General Managers): no transaction;
VI. Transactions of PDMRs and connected persons/ institutions of PDMRs (report of the first 6 months of 2020)
1. List of PDMRs and their connected persons/ institutions
	No.
	Name
	Trading account (if any)
	Position of PDMR at the company (if any)
	Number of shareholdings at the end of the period
	Holding rate at the end of the period (%)
	Note

	1
	Luu Huy Phuc
	
	Chair of Board of Directors 
	1,062,548
	20.63%
	

	1. 5
	Pham Thi Anh
	
	Wife 
	10,609
	0.206%
	

	1. 8
	Representative of LALIMA Corporation
	
	
	1,030,000
	
	Holding company

	2
	Nguyen Xuan Thong
	
	Member of Board of Directors cum General Manager 
	824,005
	16.097%
	

	2. 9
	Representative of LALIMA Corporation
	
	
	824,000
	
	Holding company

	3
	Cu Minh Kim
	
	Member of Board of Directors 
	7,725
	0.150%
	

	4
	Bui Thanh Phong
	
	Member of Board of Directors 
	0
	0%
	

	5
	Hoang Thi Phuong
	
	Member of Supervisory Board 
	773,551
	15.02%
	

	5. 8
	Representative of LALIMA Corporation
	
	
	772,500
	
	Holding company

	6
	Pham Thuy Duong
	
	Head of Supervisory Board 
	0
	0%
	

	7
	Luu Sy Hoc
	
	Member of Supervisory Board 
	103
	0.002%
	

	8
	Dao Thi Loan
	
	Member of Supervisory Board 
	0
	0%
	

	9
	Dinh Thanh Le
	
	Deputy General Manager
	8,662
	0.168%
	

	10
	Nguyen Hong Ha
	
	Deputy General Manager 
	4,551
	0.088%
	

	2
	Pham Van Hoan
	
	Deputy General Manager
	5,994
	0.1167%
	

	3
	Nguyen Tuan Ngoc
	
	Chief Accountant 
	0
	0%
	

	11
	Nguyen Van Dung
	
	Information Disclosure Officer
	309
	0.006%
	


2. Transactions of PDMRs and their connected persons/ institutions on shares of the listing company (in the first 6 months of 2020): no transaction;
VII. Other significant issues: None.
